WOLFSOHN FINANCIAL SERVICES, INC.
NEW YORK TAX SERVICES, INC.

LONG ISLAND TAX SERVICES, INC.

Financial, and Management Consultants
Accounting, Tax, Bookkeeping & Financial Strategy Services

153 Broadway
Lynbrook, NY 11563-3252
(516) 887-7380 Fax (516) 599-8621

WWW.WOLFSOHN.BIZ

Dear Client: December, 2011

We are pleased to enclose our Year—End Client Newsletter. We have included some helpful tax tips and
other enclosures that may interest you, so take a few minutes to review our year-end mailing.

This coming tax season, along with our main office in Lynbrook, we will be offering services from
Hauppauge, Manhattan and Florham Park, NJ. Some of our clients will be pre-scheduled based on last
year’s appointment for mutual convenience. Please review our Tax Appointment Checklist and bring
all pertinent information with you at the time of your interview. Also, be sure to make your
appointment as early as possible by calling 516-887-7380. Please note that Business clients may need
two appointments to prepare both their business and personal tax returns.

We remind you that we offer complete computerized accounting, bookkeeping and consulting services
for small businesses. Financial planning services, pension, and IRA accounts can be established, along
with a varied line of investment services that can be purchased throughout the year with our Certified
Financial Planner. In addition, we can now “audit” your insurance policies for possible savings and offer
you many mortgage and refinancing options.

For those of you who mail in your return information or drop it off to us, please make sure that you
advise us of ANY CHANGES such as new address, current day and evening phone numbers, email
address, marital status and any change in dependents with birth dates and social security numbers.

We will be filing all returns electronically. Refunds can be deposited in multiple accounts, however
please make sure you bring your checkbook with you in the event that you need to make a payment with
your return. We will give you a password protected CD or E-mail you a secure digital copy of your tax
return for your records. Your social security number will be your password.

We look forward to seeing you again this year and hope you will recommend our services to your
family, friends, neighbors and co-workers.

Wishing you a Happy and Healthy New Year

Jonathan Wolfsohn & Staff

JONATHAN WOLFSOHN CFP REGISTERED REP - CAPITAL INVESTMENT GROUP, INC.



WOLFSOHN “VALUE ADDED” SERVICES

. We offer a FREE bi-monthly E-MAIL newsletter with TAX-RELATED IDEAS.

. Please provide us with your e-mail address and respond on first receipt
. You must reply to the first e-mail to continue to receive the free newsletter
. Visit our website for our newsletter posting and for other tax related updates.

We will once again offer our AUDIT PROTECTION PLAN.

You can be worry-free that this current year’s return prepared by
Wolfsohn Financial Services, NY Tax Services, or LI Tax Services
will be fully represented up to tax court for a fee of $150
(Wolfsohn Financial Services may decide not to accept current year’s return)

There are new IRS auditors and State auditors!
They are gearing up for more Compliance!
Letters and Audits and Penalties are coming!

WOLFSOHN INSURANCE “AUDITS”
We will review personal and business insurance policies and suggest trusts when applicable

We will help prepare
FINANCIAL AID FORMS (FAFSA)
STAR APPLICATIONS
DOMESTIC W-2S AND 1099
(modest fees will apply)

We can help advise you in
BUY/LEASE, INCORPORATING and OTHER FINANCIAL SITUATIONS

We encourage you to have us “write up” or “review” your
BUSINESS BANK & CREDIT CARD STATEMENTS or your QUICKBOOKS
during the year for a reasonable monthly fee to avoid problems later! The IRS has been asking for a
copy of your Quickbooks in Audit negotiations.

REFERRALS ARE APPRECIATED AND REWARDED

QUESTIONS? JUST CALL!!! 516-887-7380
QUESTIONS? JUST FAX!!! 516-599-8621
QUESTIONS? JUST E-MAIL!!! WOLFSOHN@WOLFSOHN.BIZ
Visit us on the web www.wolfsohn.biz



This Year...Important

We will be using a FEE-PER-FORM METHOD this tax season to standardize our fees
All efforts will be made to keep fees close to last year
We will be giving you a complete copy of vour return on a CD or by E-mail and we will attempt to
scan_all your tax related documents for your records, so please open your envelopes and organize!!
Your Social Security Number will be your password.
Additional paper copies of tax returns will be billed @ $20.00 per copy

All returns in NYS are mandated to be E-FILED and E-PAID.
There is a $50 penalty for all paper filed returns which we will collect in advance.

DO NOT WALIT for Partnership or Small Business K-1’s to make appointment
Make your appointments early!
We will input your K-1 after you send it to us and finalize your return

Tax return preparation fees MUST BE PAID prior to E-Filing of your return. Prior experience has
resulted in the need to strictly enforce our policy.

COMPLETED RETURNS WILL NOT BE RELEASED OR E-FILED
WITHOUT FEE PAYMENT

All forms of payment are gladly accepted

THE DEADLINE TO SUBMIT YOUR MAIL-IN INFORMATION IS MARCH 15, 2011
Any documentation received after this date will be put on extension

YOU NEED TO NOTIFY US IF YOU NEED TO BE PUT ON EXTENSION AND CONFIRM
WE RECEIVED NOTIFICATION

A few minutes of tax preparation may save you many dollars!

Tax organizers are available upon request by mail or e-mail

Early tax season appointments are less hectic and more rewarding (early refunds)
MAKE YOURS TODAY!

If a convenient appointment is not available, simply drop-off or mail-in your return
Phone Appointments for Out-of-State clients will be scheduled in the Late Evening — NY Time



12/31/11 Personal Year End Maneuvers

1.Make charitable donations and get receipts (checks, credit cards, or clothing)
2.Set up self employed pension retirement plans, several options to choose.

3.Sell losing stock and mutual fund positions that net at $3,000 loss or more

4.Pay State/City estimates before 12/31/11, Federal estimates by 1/15/12

5.Prepay a 13 mortgage payment

6.“Push” income into next year and also “pull” itemized deductions into 2011

7. 70-1/2 year old minimum IRA distributions “RMD” should be made by 12/31/11
8. Read our web page and tax tips newsletters for other ideas

9. Organize your 2011 records and make an early tax interview appointment ASAP

WOLFSOHN FINANCIAL SERVICES, INC.
NEW YORK TAX SERVICES, INC.
LONG ISLAND TAX SERVICES, INC.
(516) 887-7380
LOCATIONS — same as last year!

1. Lynbrook 153 Broadway (Main Office)
2. Manhattan 352 Seventh Avenue between 29"/30" Street Suite #703
3. Hauppauge 3124 Expressway Dr. So. Islandia (in Coldwell Banker Realty)

4. Florham Park, NJ 175 Park Avenue (in Hamilton Park Hotel)

REFERRALS ARE APPRECIATED AND REWARDED

QUESTIONS? JUST CALL!!! 516-887-7380
QUESTIONS? JUST FAX!!! 516-599-8621
QUESTIONS? JUST E-MAIL!!! WOLFSOHN@WOLFSOHN.BIZ
Visit us on the web www.wolfsohn.biz

WOLFSOHN FINANCIAL SERVICES, INC.



NEW YORK TAX SERVICES, INC.
LONG ISLAND TAX SERVICES, INC.

Tax Appointment Checklist Date: Time:

FOR APPOINTMENT CALL
516-887-7380

DON’T FORGET TO BRING:
D List of Questions

D Income Slips W-2’s, 1099INT (Interest),
1099DIV (Dividends), 1099B (Stock Sales), 1099R, 1099Misc, 1099T (Tuition), 1098E (Student Loan Interest)
Lottery, Jury Duty, 1099G & 1099K (New Merchant Services)

D Buy Slips MATCHING YOUR STOCK SALES
YOU CAN DOWNLOAD YOUR BROKERAGE ACCOUNT SALES TO EXCEL (1099B)

D Dependent and spouse’s Social Security Cards

D Estimates Paid list with check #s and amounts

D Receipt and checkbook Expenditure Totals

D (Write up and bring your checkbooks and PLEASE add up your receipts before appointment)Credit Card
statements and Year-End Summaries

D IRA / Pension / Bank Investment Statements

D Check Routing Numbers for Direct Deposits

D Rental House Write-Up (Total all income & expenses by category)(Filled out w-9 Forms for all services)
D Business Write-Up (Total all income & expenses by category)

D Business Auto Write-Up (Total all expenses by category)

D Home Mortgage 1098 Interest /Real Estate Taxes & Year End Statements

D 529 Plan Information

D Payment: Check / Cash / Credit or Debit Card



2011 2011
AUTO BUSINESS USE CARD RENTAL INCOME

12/31/11 ODOMETER READING Address
AUTO MAKE/MODEL/YEAR

1. Business Miles

Business % of Property

Ownership % of Property

. Commuting Miles

. Personal Miles 1. Rent Paid
TOTAL MILES (1+2+3) 2. Rent Paid
3. Rent Paid
OWNED
Total Rent
Total Cost $
EXPENSES PAID BY OWNER

(include tax, delivery & date if purchased this year)
Mortgage Interest 1

Mortgage Interest 2
Real Estate Tax

LEASED
Total Payments $

Insurance
EXPENSES FOR THIS AUTO ONLY Electric
Gas/Oil
Oth
Gas o
Repairs Repairs to Tenants Space
Repairs to C S
Tires epairs to Common Space
I Don’t Forget to bring Closing Papers if Property
nsurance was Purchased, Refinanced or Sold this year
Wash/Wax 3,.
AAA
Registration

Use one card per property. Copy card if needed

. ALL SERVICES NEED W-9 FORMS FOR 10998
Use one card per car. Copy card if needed W-9 AVAILABLE ON WWW.WOLFSOHN.BIZ,
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L Calendar

« Without a Fix, the AMT will
Snare Millions of Taxpayers

— Are You in the Crosshairs?

® | ast Year for Tax-Free
Charitable Donations
from IRAs

« Maximize Your Charitable
Deductions

o Last-Chance Opportunity to
Deduct General Sales and
Use Taxes?

* Medical Checklist

* Year-end Capital
Gains Strategies

* Since You Asked...

Wolfsohn Accounting Services, Inc.

Long Island Tax Services, Inc.
New York Tax Services, Inc.
Financial, Tax & Management Consultants
153 Broadway

Lynbrook, NY 11563-3252
516-887-7380 516-599-8621 Fax
wolfsohn@wolfsohn.biz

TAX TIPS & news

L ast Year for Tax-Free
Charitable Donations from IRAS

If you are 70.5 years of age or older and are considering making a donation to a charity, you may wish to consider the option of

making the contribution from your IRA account.

For 2011, you can donate up to $100,000 to your favorite charity, provided it is an eligible charitable organization, tax free from your
traditional IRA, Roth IRA, or a SEP or SIMPLE IRA. To be considered valid, the distribution from the IRA to the charity must be made
directly. It cannot pass through your hands or other accounts. Note: These distributions are not permitted from ongoing SEP or
Simple Plans, i.e. plans to which a contribution has been made for the year.

Here are the pertinent facts related to making a donation using this provision of the law:

= The distribution is not taxable and does not add to your income for the year. The advantage is that your income remains low
and helps to minimize taxable Social Security income and tax disadvantages associated with higher income.

= There is no charitable donation, as the distribution was tax free. However, this can be a considerable benefit to taxpayers who

take the standard deduction and do not itemize anyway.

o If you have not already taken your required minimum distribution (RMD) for the year, the charitable distribution can count
toward this year's RMD. Without Congressional action, 2011 will be the last year in which this option will be available.

Please call this office for additional information related to this tax provision and how it might help your tax picture for 2011.

Without a Fix, the AMT will Snare Millions of
Taxpayers — Are You in the Crosshairs?

A recently released Congressional Research Service (CRS)
Report entitled “The Alternative Minimum Tax for Individuals”
examines the effects of the Alternative Minimum Tax (AMT)
without yet another Congressional fix.

The AMT is another way of computing an individual’'s income
tax with limited deductions and the elimination of certain tax
preferences. Taxpayers pay the higher of the regular computed
tax and the AMT.

When calculating the AMT, taxpayers are allowed to deduct a
specified amount that is not taxable; this is called the AMT
exemption. This exemption is not automatically inflation-
adjusted, like most other tax deductions, but Congress has
been adjusting it annually. For example, the permanent
exemption amounts are $33,750 for unmarried taxpayers and
$45,000 for joint filers. Congress has temporarily increased
these amounts over the years, and for 2011, the exemption
amounts were $48,450 for unmarried taxpayers and $74,450
for joint filers. Without Congressional action, these AMT
exemption amounts will revert to the permanent amounts

in 2012.

Another temporary adjustment to the AMT allows a number of
personal credits to be deducted from the AMT. The credits
affected include child and dependent care credit, elderly and
disabled credit, mortgage credit, and the Hope and Lifetime
education credits. These will no longer offset the AMT after
2011 unless Congress acts.

The CRS Report notes that without Congressional action, an
estimated 30 million taxpayers (approximately 20% of all
taxpayers) will be hit by the AMT in 2012. Compare this to the
roughly 600,000 taxpayers (approximately 1% of all 1997
taxpayers) who were subject to the AMT in 1997.

A permanent fix to the AMT without adjustments to the regular
tax could be expensive. For example, the CRS Report notes that
if the AMT is repealed, the lost revenue would be over $1.3
trillion between 2011 and 2022 if the Bush era tax cuts are

not extended and over $2.7 trillion if they are extended.

It is difficult to say what the Congressional Tax Reform
committee (also referred to as the “super committee”) will
come up with in November. But one thing is for sure: some
taxpayers will have to pay more to fix the deficit problem.



| ast-Chance Opportunity to Deduct
General Sales and Use Taxes”

For 2011, taxpayers have the option of deducting the amount of state and local income tax that they paid during the year or, if they so elect, of deducting their state and
local general sales and use taxes as an itemized deduction on their federal income tax return. This choice is currently scheduled to expire at the end of 2011.

If a taxpayer elects to deduct the sales and use tax, then the taxpayer may opt to deduct the actual sales and use taxes paid or use the amount indicated in the tables
published by the IRS, alongside certain big ticket items, such as vehicles, motor homes, boats, aircraft, and mobile and prefabricated homes. The IRS tables take the
state of residence, taxpayer’s income, sales and use tax rates, and family size into account.

Although the sales tax option primarily benefits taxpayers in states with no state income tax, it can also benefit taxpayers who make big-ticket purchases. Their sales tax
deduction may exceed their state income tax deduction when they itemize their deductions.

Thus, if you are considering a big-ticket purchase, making the purchase prior to the end of the year may enable you to benefit from a potentially increased tax deduction.
If you do plan on deducting sales tax in 2011 and you are paying state income tax estimates, you should avoid paying the fourth-quarter estimate installment until after
the first of the year. Paying it in 2011 provides no additional benefit for 2011 on your federal return when electing to deduct sales and use tax.

Congress has extended this tax provision before, but at this time, there is no way of telling if it will do so again. Please give this office a call if you have concerns about
how the sales tax election and purchasing big-ticket items before the end of the year might benefit you.

it card payment. You can no longer claim contributions of cash

ed into the offering plate or Christmas kettle. So, be wise and drop a
check instead. If you regularly tithe at a house of worship, you might consider
paying your 2012 tithing and moving the deduction into 2011. In doing
some taxpayers that marginally itemize may be able to itemize every
other year and take the standard deduction in alternate years.

§ If you volunteer your time for a charity, you
may qualify for some tax breaks. Although no tax deduction is allowed for the
alue of services performed for a charity, there are deductions permitted for
out-of-pocket costs incurred while performing the services. Possible
expenses might include:

Away-from-home travel expenses while performing services for a charity,
plus lodging and meals at 100 percent, provided there is no significant
element of personal pleasure associated with the trip. !

Use of your personal vehicle while performing services for the charity,
generally at 14 cents per mile. Be sure to keep a written record of the name
of the charity, the date the vehicle was used for charitable purposes, and the
number of miles driven.

Upkeep and cost of uniforms that aren’t suitable for everyday use and if -
worn while performing the charitable service.

No charitable deduction is allowed unless the contribution is substantiated
with a written acknowledgment from the charitable organization. The
documentation must specify the need for your services and include an
acknowledgement by the charity that the expenses claimed were required; be
sure to maintain the receipts for the expenses.

Generally, the deduction for used cars, boats, planes,
etc. is limited to $500. More than $500 can be claimed based upon the
charity’s use of the vehicle or the actual amount the charity received from the
sale of the vehicle. You will need Form 1098-C from the organization to claim

As the end of the year approaches, there are still things you can do to
increase and properly document your charitable contributions for 2011. Here
is a brief rundown:

If you have used clothing or household goods that
are in good or better condition that you don’t use any longer, contribute them
to a charity thrift shop before the end of the year. Don’t forget: a receipt from
the charity is required to document the gift. If the gift's fair market value
(FMV) is more than $500, you will also need an itemized list of the items

contributed, how and when each was acquired, and the cost. If the FMV of
what you've donated is greater than $5,000, or you contributed a vehicle, call
this office for additional documentation requirements. A receipt from the
charity is not required if the gift's value is less than $250 and the donation
was made at an unattended drop site. However, you will need to document
the donation yourself.

All cash donations must be documented either by a
receipt from the charity or by a bank record such as a check, bank statement,

the deduction and attach it to your return. Call for further details related to
claiming more than $500.

Whenever you are required to have an
acknowledgment from a charity for donations you've made, you must have
that letter or statement in your hands by the earlier of the date you file the
return for the year of the donation or the extended due date of that return.

If you have additional questions or would like to determine how a specific
donation will impact your tax return, please give this office a call.



Year-ena
Capital
(Gains Strategies

2011 has produced some significant gyrations in the financial ' :
markets that have had an impact on everyone’s portfolios. But |\/| ed | Ca| C h e C k’ | SJ[
for tax purposes, gains and losses are not measured by the
increased or decreased value of your portfolio, but by gains and
losses recognized from the sale of capital assets during the
year. So you still have until the end of the year to structure your

: : : o After 2012, the limitation on deductible medical expenses increases for most taxpayers from
gains and losses to suit your particular tax situation.

the current 7.5% of AGI to 10% (it remains at 7.5% for taxpayers age 65 and over through

Conventional wisdom has always been to minimize gains by 2016). So if you need some dental work, laser eye surgery, or other elective but deductible
selling “losers” to offset gains from “winners,” and, where medical procedures, you might consider doing so sooner than later to take advantage of the
possible, generate the maximum allowable $3,000 ($1,500 for current lower AGI limit. (But forget that face lift or other nip and tuck procedure you've been
married taxpayers filing separately) capital loss for the year. thinking about — cosmetic surgery costs aren't deductible Unless related to a physical injury
As a reminder, the maximum long-term (assets held for more or disfiguring disease.) Also, if you are paying for a procedure over time, it might be
than a year) capital gains are still at the all-time low maximum appropriate to pay it all at once to increase your currently deductible medical expenses.
rate of 15%, and unless changed by Congress, will remain at Determining whether the tax benefits after the AGI limit is applied warrant the current
that rate through 2012. Taxpayers who are in the 15% or lower expenditure can be complicated, and you may wish to call this office for assistance.

marginal tax rate actually enjoy a 0% tax rate on long-term
capital gains and should do whatever is possible to take
advantage of that tax benefit. The capital gains rates are
currently scheduled to revert to 20% (10% to the extent a

The following is a checklist of deductible medical expenses. The list is by no means
all-inclusive, and some of the deductions listed may have additional restrictions not
included here.

taxpayer is in the 15% or lower tax bracket) in 2013. * Ambulance Lead-Based Paint Removal
Assets that are not held long-term, referred to as short-term * Artificial Limb Learning Disability
capital gains, do not receive the benefits of the special rates * Artificial Teeth Medical Services
afforded long-term capital gains. Taxpayers achieve a better e Birth Control Pills Medicines, Prescribed
overall tax benefit if iy oAt arfange their transactions so as to * Braille Books and Magazines Mentally Retarded, Special Home for
offset short-term capital gains with long-term capital losses. - ;
L e Abortion, Legal Nursing Home
If you exerm.sed incentive (qualltle.d) sto;k options with onr Acupunchire Nursing Services
employer this year and you are still holding the stock, selling the _ :
stock before year's end to avoid phantom income created by the Alcoholism Treatment Operations
alternative minimum tax may be appropriate. Chiropractor Optometrist
If you are planning substantial gifts to charity or to relatives and Christian Science Practitioner Organ Donors
have capital assets that have appreciated in value, gifting the Contact Lenses Osteopath
appreciated assets rather than cash may be beneficial. Crutches Oxygen
Finally, as an advance warning, the reporting of the sale of Dental Treatment Prosthesis
capital gssets will become mgmﬂca@ty mor.e campl.lcated this Drug Addiction Treatment Psychiatric Care
year. With the advent of brokerage firms being required to track o )
and report basis for stock sales, the transactions for the year Drugs (Prescription) Psychoanalysis
will have to be segregated into four possible groups: those for Eyeglasses Psychologist
which the broker reported basis and those for which the broker Fertility Enhancement Special Schools and Education
did not know basis, anc} each of those categories split by short- Guide Dog Sterilization
and long-term transactions. The IRS has developed the new Hoarinc i S Sroking P
Form 8949 for this purpose. Each category of transactions must ear[.ng g Op:aiae FTOCIAS
be reported on a separate Form 8949, and then the totals Hospital Services ~® Surgery
transferred to a redesigned Schedule D. The IRS requires this Impairment-Related Expenses » Therapy

separation of transactions to facilitate its computer matching of

; Insurance Premiums » Vasectomy
transactions.

Laboratory Fees e Weight-Loss Program

The actions mentioned above may have additional factors that
must be considered and require careful planning. You are

encouraged to consult with this office before acting on any of Please call this office with questions regarding these or other potential medical deductions.
the suggested strategies.

Laser Eye Surgery = Wig (Cancer Patient)




TAXTIPS
& News

November-December 2011:

It's time for 2011 year-end and 2012 tax planning. Call for an
appointment if you have substantial increases in income or fewer
deductions.

December 31, 2011:
« This is the last day to pay deductible expenses for the 2011 return.
This doesn't apply to IRA, SEP or Keogh contributions, all of which

can be made after December 31, 2011.

« This is the last day to set up a Keogh Retirement Account if you plan
to make a 2011 contribution.

= This is the last day to take advantage of the IRA to charity direct
rollover for taxpayers who are age 70.5 and over.

January 17*, 2012;

* The fourth quarter 2011 federal individual estimated tax payment is
due unless the 2011 return is filed by January 31, 2012 and the
entire balance due is paid with the return.

January 31, 2012:

= This is the deadline for businesses to provide 1099s and W-2s fo -
those people they paid during 2011. If you are a business owner and
you paid $600 or more for the services of individuals (other than

Wolfsohn Accounting Services, Inc.
Long Island Tax Services, Inc.
New York Tax Services, Inc.

Financial, Tax & Management Consultants
153 Broadway
Lynbrook, NY 11563-3252

You Asked: | heard there was a new Federal sales
tax on the sale of a home. Is that true?

Answer: That is a false rumor that has been going
around, and it is based on the new 3.8% Medicare tax
surtax that will apply to unearned (investment) income of
higher income taxpayers beginning in 2013. Unearned
income includes capital gains. So if: (1) you had profit from
the sale of your home, (2) the profit was not excludable
using the $250,000 or $500,000 home gain exclusion, and
(3) your modified adjusted gross income for the year
exceeded $200,000 ($250,000 for joint filers), it is possible
that the gain in excess of the home gain exclusion would be
subject to the 3.8% surtax. As you can see, the rumor left
out a lot of details, most particularly that the gross sales
price is not subject to a 3.8% sales tax as the rumor
would imply.

You Asked: 1 have been reading all of these ads
about selling personal jewelry for the gold value, and |
was wondering if there were any tax ramifications?

employees) during the year, you will need to provide 1099s to those
workers by January 31, 2012. “Services” can mean everything from
labor and professional fees to rents on property. In addition, in order
to avoid a penalty, copies of 1099s need to be sent to the IRS by
February 29, 2012. This firm can prepare these documents for you.

February 29, 2012: -
This is the deadline for filing (sending) 1099s and W-2s.

April 17*,2012;
« This is the deadline for individuals to file a 2011 federal income tax
return or request an extension of time to file.

» The first installment of the 2012 federal individual estimated tax
payment is due. Caution: Some states may have different filing dates
for state estimated payments.

« The first installment of the 2012 defined benefit pension plan
contributions is due.

“Note that the normal due date would be the 15th, but because it falls on
a weekend and with the16th being a Federal holiday, the due date is the
17th. Caution: some states have different due dates.

Tax Calendar

Answer: Generally, when you sell a personal use asset
there are no tax ramifications since personal use items such
as a car, furnishings, clothing, etc., usually are sold for less
than you paid for them, and losses are not allowed.
However, if you sell a personal use item for a profit, then the
profit is taxable. Your jewelry is a personal use item. Gold
has increased in value by approximately 500% since 2000.
So there is a good chance of having a profit in selling old
jewelry, and that profit would be a long-term capital gain
taxable at the current Federal tax rate of no more than

15%. However, the problem is determining the profit. If you
received it as a gift, what did the purchaser pay for it? If you
bought it yourself, what did you pay for it? How can you
document the cost? Without being able to determine a cost
(basis), the reportable gain will be the entire amount you
receive for selling the jewelry. Another issue is if any of the
jewelry includes gold coins. Gold bullion and rare coins are
considered “collectables” and are taxed at Federal rates up
to 28%.



